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PRESS RELEASE

UNION BUDGET 2024-25 ANNOUNCED BY THE UNION FINANCE MINISTER

A GROWTH-ORIENTED BUDGET IN PURSUIT OF MAKING INDIA - VIKSIT BHARAT

New Delhi - 23 July, 2024: Today, The Union Budget for 2024-25 was presented by the Smt.
Nirmala Sitaraman, Union Finance Minister. Shri Dileep Baid, Chairman - EPCH said the budget
does not contain any specific benefit for handicrafts sector but contains measures for promotion of
exports in general. Some of these measures may benefit the handicrafts sector also. Adding further,

he

o

indicated some of the following measures addressed in the budget include:

Employment Linked Incentive
Job Creation in manufacturing -This scheme will incentivize additional employment in the
manufacturing sector, linked to the employment of first-time employees. An incentive will be
provided at specified scale directly both to the employee and the employer with respect to their
EPFO contribution in the first 4 years of employment.

Support to employers -This employer-focussed scheme will cover additional employment in
all sectors. All additional employment within a salary of Rs. 1 lakh per month will be counted.
The government will reimburse to employers up to Rs. 3,000 per month for 2 years towards
their EPFO contribution for each additional employee.

Credit Guarantee Scheme for MSMEs in the Manufacturing Sector -For facilitating term loans
to MSMESs for purchase of machinery and equipment without collateral or third-party guarantee,
a credit guarantee scheme will be introduced. The scheme will operate on pooling of credit risks
of such MSMEs. A separately constituted self-financing guarantee fund will provide, to each
applicant, guarantee cover up to Rs. 100 crore, while the loan amount may be larger. The
borrower will have to provide an upfront guarantee fee and an annual guarantee fee on the
reducing loan balance.

E-Commerce Export Hubs - To enable MSMEs and traditional artisans to sell their products in
international markets, E-Commerce Export Hubs will be set up in public-private-partnership
(PPP) mode. These hubs, under a seamless regulatory and logistic framework, will facilitate trade
and export related services under one roof.

Mudra Loans -The limit of Mudra loans will be enhanced to % 20 lakh from the current X 10 lakh
for those entrepreneurs who have availed and successfully repaid previous loans under the
‘Tarun’ category.

TDS Rate Reduction for E-Commerce: - The Tax Deduction at Source (TDS) rate for e-
commerce operators has been reduced from 1% to 0.1%, which will improve cash flow for online
businesses and support the growth of the digital economy.

Government to facilitate investment- The Government to facilitate development of investment
ready “plug and play” industrial parks with complete infrastructure in 100 cities.

Increase in duration for re-import of goods exported out of India - The time-period of duty
free re-import of goods (other than those under export promotion schemes) exported out under
warranty from India has been increased from 3 years to 5 years, further extendable by 2 years.

Support to traditional micro and small industries -An investment-grade energy audit of
traditional micro and small industries in 60 clusters, including brass and ceramic, will be
facilitated. Financial support will be provided for shifting them to cleaner forms of energy and
implementation of energy efficiency measures



o Ease of Doing Business -For enhancing ‘Ease of Doing Business’, the states will be incentivized
for implementation of their Business Reforms Action Plans and digitalization.

o Steel and copper are important raw materials. -To reduce the cost of production, it is proposed
to remove the BCD on ferro nickel and blister copper, to have nil BCD on ferrous scrap and
nickel cathode and concessional BCD of 2.5 per cent on copper scrap.

o Samples and Prototypes — The limit for duty free import of commercial samples is enhanced
from Rs. 1 lakhs to Rs. 3 lakhs vide Notification No. 29/2024-customs w.e.f. 24t July 2024.

Shri Dileep Baid, Chairman-EPCH said that the budget provide special attention to MSME and
manufacturing, particularly labour intensive sectors and there are certain provisions and
announcements like incentives for job creation, Credit Guarantee Scheme for MSMEs, energy audit
of traditional micro and small industries in clusters, setting up of E-Commerce export hubs in PPP
mode, development of investment ready “plug and play” industrial parks, reduction of BCD on raw
materials and others, would go a long way in realizing the Hon’ble Prime Minister’s vision of Viksit
Bharat.

Shri Neeraj Khanna, Vice Chairman — EPCH said that the budget is focused on tapping the growth
potential by prioritizing productivity, employment generation, skilling, human resource
development, urban development, energy security, infrastructure development and next generation
technology.

EPCH is a nodal agency for promoting exports of handicrafts from the Country to various
destinations of the world and projecting India’s image abroad as reliable supplier of high quality of
handicrafts goods & services. The Handicrafts exports during the year 2023-24 was Rs. 32758.80
Crores (US $ 3956.46 Million) registering a growth of 9.13% in rupee term & 6.11% in dollar terms
over the previous year, informed by Shri R.K. Verma, Executive Director-EPCH.

For more information, please contact:
Shri R. K. Verma, Executive Director — EPCH
+91-9810697868



