This column is compiled by Consultant [EXIM Policy] of EPCH. It contains recent Public Notices, Notifications and Circulars
of DGFT, CBEC and Department of Revenue. If a handicraft exporter has question[s] to ask on
Foreign Trade Policy, he/she may please write / e-mail to EPCH at policy@epch.com

m Delay on part of DGFT compensated

DGFT issues Trade Notice giving three It is a good gesture on the part of DGFT not to allow its dear
months time for applying for MEIS for exporters to suffer on account of its inability to implement certain
shipping bills with HS Codes which things in time. Because of the delay in DGFT office there were certain

were harmonized and notified under shipping bills, which could not be utilised for MEIS, because the codes

. under the shipping bills were harmonized with the ITC HS and notified
MEIS Appendix 3B, Table 2 after a delay. under MEIS after some delay by DGFT (Public Notice 17/ 22.08.2017,
22/31.08.2017 and 60/ 15.02.2018 may kindly be referred to for such codes).

Since the Custom has transmitted such shipping bills to DGFT by now, the Regional Licencing Authorities can now
issue MEIS scrips against such shipping bills.

DGFT has issued a Trade Notice No. 14/2015-20 dt 15th May, 2019 informing the exporters to file their MEIS scrip
applications against such shipping bills within a period of three months (copy reproduced below):

(Extract)

Subject: Three months time window for applying for MEIS for Shipping bills with HS Codes which were harmonized
and notified under MEIS Appendix 3B, Table 2 after a delay.

There were certain shipping bills, which could not he applied for MEIS, because the codes under the shipping hills, were
harmonized with the ITCHS and notified under MEIS after some delay by this Directorate.The Public Notice 17/22.08.2017,22/
31.08.2017 and 60/ 15.02.2018 may kindly be referred to for such codes.

2. ltisinformed that the Customs Server has now transmitted such shipping bills to the DGFT server and the necessary
changes have been made thereby making these shipping bills available for application under MEIS.The HS Code list for which
shipping bills have been received may be seen in the Annexure. For these shipping bills, the applicant can take the benefit of
the para 3.15 (a) (ii) of the HBP 2015-20, which allows three months time for tiling claims under MEIS from the date of upload
of EDI shipping bills onto the DGFT Server by customs, before the late cut provisions are applicable.Therefore,all the applicants
with shipping bills with the relevant codes are requested to apply for MEIS claim, well within the time window of three months,
to avoid any late cut.

3. Assoon as Customs transmits the remaining shipping bills to LX1FT.the same will be made available for MEIS claims at the
earliest.

Annexure to Trade Notice No. 14

SINo. HS Code Port Code Number of Shipping Bills received from the Port
1 29221990 INAKV6 2

For SI.No. 2 to 723 see full text of Trade Notice.

724 94069020 INWFD6 1
Total 57028
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m Upload document facility created

DGFT issues Policy Circular Inspite of the fact that there was no need of physical copy of the application
about creation of an 'upload (para 4.02 (ii) of H.B.) for issue of Advance Authorisation & EPCG Authorisation, the
Regional Licencing Authorities were still asking for the same on account of absence
of 'non-loading facility' of document.

Now DGFT has issued a Policy Circular No.23/2015-20 dt 15th May, 2019 wherein
itis slated that NIC has now created 'upload document' facility in the ECOM modules
of the two authorisations with effect from 20th may, 2019. It means that now the application and its documents can be
filed simultaneously and as such no need to submit any requirement physically.

Copy of DGFT Policy Circular No. 23/2015-20 dt 15th May, 2019 referred to above is reproduced below:

document' facility in the
Advance Authorisation &
EPCG ECOM modules.

Copy
Policy Circular No. 23/2015-20, dtd. 15 May 2019

Subject: Non-requirement of submission of Hard Copy of application at RAs for issue of Advance Authorisation (AA)
& EPCG Authorisation

Attention is invited to Para 4.02(ii) of HBP 2015-20 which explicitly states that "Applicant shall upload documents as prescribed
in ANF 4A, if any,at the time of online filing of application.No physical copy of application is required to be submitted to Regional
Authority." However it has been observed that almost every RA asks for the hard copy of the application and Advance Authorisation/
EPCG is processed on receipt of hard copy only. Main reason was that facility to upload documents in the online ECOM
application was notavailable.

2. Toremove the time lag between online application and receipt of hard copy in the DGFT Regional Authority (RA),NIC has
now created an 'unload document' facility in the Advance Authorisation & EPCG ECOM modules.

3. Therefore with effect from 20th May 2019, all exporters filing online AA & EPCG applications will, in addition, need to upload
supporting documents also as prescribed in ANF/FTP/HBP.With the use of this facility, exporters will not be required to submit
hard copy of the AA/EPCG application and its related documents to the DGFT RA.

4. RAswould examine/process such ECOM applications based on the information & documents filed online by the exporter
and issue AA/EPCG within the laid down timelines of 3 working days.

5. Incases where the basic prescribed documents have not been uploaded online by the exporter or in exceptional cases
where additional document/information is needed for further clarity or decision making, RA may issue an online deficiency
letter.Exporter can log in the Online ECOM module and view the deficiency raised online. Although the exporter can submit the
reply in writing at the RA counter/post but for a quick response from the RA, it is desirable that exporter also submits the
deficiency reply by email to the official email id of the concerned RA (with RA File no. in the subject line] along with necessary
scanned documents as attachments.

6. Exporters may note that, afterissue of Advance Authorisation under Para 4.07 of the Hand Book of Procedures, 2015-20 (Self
declared Authorisations where SION does not exist) it is now the responsibility of the applicants to send two (2) sets of complete
application [along with the PDF copy of AA, Appendix 4E, production/consumption data etc. and other related documents which
will help in fixation of ad-hoc norms] directly to the FTDO of the concerned Norms Committee (NC) in the o/o DGFT, Udyog
Bhawan, New Delhi-110011 for ratification/fixation of the norms. Details of Norms Committee(s) along with products groups
dealt by each Norms Committee are laid down in Para 4.06 (i) of Hand Book of Procedures, 2015-20. In case, the application
details are not made available by the exporter applicant to the concerned NC on time, the process of fixation of ad-hoc norms
will get delayed. Non-availability of application with supporting documents beyond a reasonable period of say 2 months will
lead to rejection of the case by the Norms Committee.
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m (Bumber) Ease of doing Business

DGFT issues Public Notice by which the DGFT has issued Public Notice No.07/2015-20 dt 7th may, 2019
number of shipping bills has been in which the number of entries of shipping bills/Airway bills which
increased from 50 to 250 in one can been filed in a single online ANF 3D application has been

increased from 50 to 250 for claiming MEIS benefit (copy given below):

application (ANF 3D) for MEIS scrip.

Copy
Public Notice 07/2015-2020 Dated the 7th May, 2019

Subject: Amendments in the ANF 3D notified on 05.02.2019

In exercise of powers conferred under paragraph 1.03 of the Foreign Trade Policy (2015-2020), the Director General of Foreign
Trade hereby makes the following amendment in the ANF 3D notified vide Public Notice No.72/2015-2020 dt.05.02.2019.

Instructions / Guidelines for Current Instruction Amended Instruction
applicants filing ANF 3D, as
notified vide Public Notice 72
dated 05.02.2019

Serial no.v For the details in the Serial No. 3 below, | For the details in the Serial No. 3 below,
Applicant to select/feed the details of | Applicant to select/feed the details of one
details of one consignments/shipping bills/ | consignment/shipping bills/courier shipping
courier shipping bills/postal bill of export/ | bills/postal bill of export /airway bills at a time.
airway bills at a time. A maximum of 50 | A maximum of 250 such details can befiled in
such details can be filed in one application. | one application.

Effect of this Public Notice:The number of entries of shipping bills/ Airway bills which can be filed in a single online ANF 3D
application has been increased from 50 to 250 for claiming MEIS benefit.

Submission of physical copy of RCMC from 1st July, 2019 discontinued
DGFT issues two Trade Notices about One way of reducing transaction cost & increasing ease of doing

discontinuation of physical copy of RCMC business in exports and imports is to reduce documentation to
w.e.f.01.07.2019 while filing application bare minimum. DGFT has already done a lot in this direction.The list

for incentive/entitlement under FTP of mandatory documents for export/import of goods from/into
' India is given in para 2.06 of FTP of 2015-20. A perusal of the same
shows that only three documents are required in each case.

Now DGFT has issued two Trade Notice Nos.:
1. Trade Notice No.12/2019-20 dt 13th May, 2019
2. Trade Notice No.17/2019-20 dt 22nd May, 2019

Both the above Trade Notices are on the subject of 'Discontinuation of submission of physical copy of RCMC with
effect from 01.07.2019 for filing applications for incentives/entitlements under FTP'. The Trade Notice dt 22nd May, 2019
also contains further clarification in the matter (copies of both reproduced below):

Copy
DGFT Trade Notice No.12/2019-20 Dt. 13th May,2019

Subject: Discontinuing submission of physical copy of RCMCs with effect from 1.7.2019 while filing application for
incentives/entitlements under FTP.

A copy of the RCMCis a requirement for filing any application to DGFT offices for obtaining incentives/entitlements under FTP,
2015-20.Till now applicants have been submitting the physical copy of the ECMC with the application. In order to improve ease
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of doing business and reduce transaction cost it has been decided to discontinue the requirement of submission of physical
copy of the RCMC with effect from 1.7.2019.The validity of RCMCs will be checked directly from the DGFT's data base which has
the uploaded data of RCMCs from EPCs.

2. DGFT had already issued instructions vide Trade Notice No 37/dated 02.11.2018 requesting all EPCS to upload the old valid
and new RCMCS of all the exporters registered with them. As on 30th April, 2019, 32,060 valid RCMCs are available on DGFT's
data base. A statement of EPC-wise number of valid RCMCs is attached. All exporters are advised to ensure that their valid RCMCs
are duly uploaded by their respective EPCS in the DGFT server.All EPCS are requested to ensure that their latest data regarding
RCMCsis uploaded in the DGFT server urgently and also on a regular basis so that exporters are not put to any disadvantagesin
availing incentives/entitlements.

Copy
DGFT Trade Notice No.17/2019-20 New Delhi, Dated 22nd May,2019
Subject: Discontinuing submission of physical copy of RCMCs with effect from 1.07.2019 while filling application for
incentives/entitlements under FTP and further clarification in the matter.

In order to improve ease of doing business and reduce transaction cost, vide Trader Notice No.12 dated 13.05.2019, requirement
of physical copy of RCMC has been dispensed with from 1.07.2019 and it was decided that the validity of RCMCs will be checked
directly from the DGFT's database as uploaded and updated from time to time by various EPCs. DGFT has already provided the
facility for exporters to check status of uploading of their RCMCs by their respective EPCs on DGFTs website which may be
assessed at http://dgft.delhi.nic.in:8100/RCMCproj/rcmcCheck_input.isp.

2. Further,many times questions arise with regard to appropriateness of EPCs issuing RCMCs under para 2.56 of FTP read with
2.94 of HBP.In this regard, it is clarified that:

(i)  Anentity requires only one RCMC from its relevant EPC as per Appendix-2T.It can keep on adding any number of businesses
afterwards and RCMCs from other EPCs will be optional only.

(ii) Ifan entity, having RCMC for goods from a particular EPC/FIEO.exports services subsequently, there is no need to obtain
second RCMC from SEPC(membership with SEPCin such a case is merely optional).

m Procedure notified for claiming MEIS benefit in two cases of not usual type
DGFT issues Public Notice International trade is of very varied type where a lot cases of various types
containing procedure where takes place. So DGFT has to devise tailor-made solutions for each type of case.

(i) E-BRC is in INR (ii) the While most exports are of type where E-BRC gets generated in foreign exchange,
shipment has been made to there are also two types of cases where the E-BRC is there but not in foreign
countries which are in OFAC  exchange but in INCR. Then there are cases where there is no BRC as in cases of
list with no BRC exports to countries in OFAC list.

DGFT has issued a Public Notice No. 8/2015-20 dt 14.05.2019 in which the
procedure for obtaining MEIS benefit of the two types of cases detailed above has been laid down (copy given below):

Copy
Public Notice No.8 /2015-20 Dated the 14th May, 2019
Subject: Amendment in the Para 3.01(b) of the Handbook of Procedures

In exercise of powers conferred under paragraph 1.03 of the Foreign Trade Policy (2015-2020), the Director General of
Foreign Trade hereby makes the following amendments in the Para 3.01 (b) of the Handbook of Procedures, 2015-20.
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Current Para 3.01 (b)

(b) An application for
claiming rewards under
MEIS on exports (other
than Export of goods
through courier or
foreign post offices
using e-commerce), shall
be filed online, using
digital signature, on
DGFT website at http://
dgft.gov.in with RA
concerned in ANF 3A.
The relevant shipping
bills and e BRC shall be
linked with the online
application.

Amended Para 3.01 (b)

(b) An application for claiming rewards under MEIS on exports (other than Export of
goods through courier or foreign post offices using e-Commerce) shall be filed online,
using digital signature, on DGFT website at http://dgft.gov.in with RA concerned in ANF
3A.The relevant shipping bills and e BRC shall be linked with the online application.

However, if

i. E-BRC has been generated in INR and payment is under Para 2.52(b) of the FTP, a
letter from the concerned bank is required to be submitted to the concerned RA
confirming that the payment has been received through Vostro Mechanism,

or

ii. The shipment has been made to countries which are in OF AC list and e BRC could
not be generated by the concerned bank, a declaration to that effect by the exporter
along with a self attested copy of the proof of payment such as Foreign Inward
Remittance Certificates/Statements, etc. is required to be submitted to the RA,

The RAs would process the application under (1) and (ii) above, after the required
documents are submitted in hard copy to the RAs.

Effect of this Public Notice: Procedure for claiming MEIS benefits for exports realized under Para 2.52 (b) of the FTP
and for exports in which e BRC is not generated by banks has been notified.

In this connection DGFT has also issued a Trade Notice No. 15/2015-20 dt 16th May, 2019 dealing in detail with various
aspects of the two type of cases (reproduced below):

Copy
Trade Notice No. 15/2015-2020 Dated: 16th May 2019

Subject: Claim of MEIS benefits for exports made to countries in the OFAC List such as Iran and for Vostro payments.

Vide Public Notice 8/2015-20 dated 14.05.2019 a revised procedure for making online MEIS applications/claims has
been notified for situations where exports have been made to countries listed in the OFAC list such as Iran or export
realizations have been received through the Vostro mechanism.

2. Under the revised procedure -

2A. In case a shipment has been made to countries which are in the OFAC list and e-BAC has not been generated by
the concerned bank for that specific shipment. then the exporter while making the MEIS application/claim has to
submit to the RA

i A declaration to that effect, along with
ii A self attested copy of the proof of payment such as Foreign Inward Remittance Certificate/Statement

2B. Also, if e-BRC has been generated in INR and payment is under the Vostro mechanism, a letter from the concerned
bank is required to be submitted to the RA confirming that the payment for the particular shipment has been
received through Vostro Mechanism in freely convertible currency.

3. In the MEIS Online E- Com module
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3A. For OFAC Shipments:

The exporters are required to submit all such shipments in 1 application.The system would not allow shipments
to other countries to be linked in this application.

An option of "Shipments to OFAC countries " is required to be ticked for building the application with such
shipping bills. After the relevant option has been exercised by the applicant, the system would segregate such
applications and classify them under 'manual' mode.

Then for the relevant shipping bill the applicant is required to fill the details of foreign exchange realized
manually and submit the application. Exporters will also need to submit the hard copy of documents as
mentioned above to the RA [making a reference of the RA File No which has been generated after the Online
MEIS claim has been submitted to the jurisdictional RA]. It may be noted that such .manual" applications
would not be auto processed by the system and will require due scrutiny by the RAs before MEIS scrips are
approved/issued. However, in line with Trade Notice no 3 dated 3rd April 2019, no physical/paper copy of the
MEIS scrips will be issued for EDI ports.

For all such applications, the RAs can change the FIRC details after due scrutiny of the physical copy of the
FIRC/ Statement.

For such applications with shipping bills of the period 01.04.2015 to 15.05.2019, the RAs shall consider the date
of Let Export Date as 15.05.2019 (in relaxation of the procedure as notified in para 9.12 (D) of the HBP 205-20)
and accordingly modify and impose the appropriate late cut. For shipping bills with Let Export date on or after
16.05.2019, usual late cut would be applied by the system and RAs shall not change it.

3B. For Vostro Payments, the E corn module will identify and segregate the e BRCs which are in INR for processing in
manual mode. The RAs will scrutinize the documents as prescribed in the Public Notice No. 08 dated 13.05.2019,

which

are a self declaration and the certificate of the bank, before issue of the scrip.

Impex # 6 Questions & Answers

Question :

Answer

Question :

Answer

We have exported goods on payment of IGST and got refund of the same also under Rule 96 of the CGST
Rules, 2017.We also have some cases where we exported goods under LUT without IGST payment and
claimed refund of unutilised input tax credit under Rule 89 of the CGST Rules,2017.Now, in some cases,
we agreed to short payment from buyer due to quality claims.We sought write-off from our bankers for
the shortfall. They have asked us to surrender proportionate export incentives.We have surrendered the
proportionate drawback and MEIS benefits. Are we required to surrender proportionate refunds obtained
under GST laws also?

: No. Under the goods and services tax (GST) laws, exports of goods are zero-rated and refunds under the

said Rule 96 of 89 of the CGST Rules, 2017 for export of goods are not linked to realisation of payments.

Should | start a new invoice series for the financial year 2019-20 or continue with the old series?

: Rule 46 (b) of the CGST Rules 2017 specifies that the tax invoice issued by a registered person should have

a consecutive serial number, not exceeding sixteen characters,in one or multiple series, containing alphabets
or numerals or special characters hyphen or dash and slash symbolized as "-" and "/" respectively, and any
combination thereof, unique for a financial year.
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This rule indirectly implies that with the start of new financial year 2019-20 (w.e.f.01/04/2019),a new invoice
series, unique for the financial year is to be started by the taxpayers. Similar provision is there in Rule 49 of
the CGST Rules 2017 in respect of the is-sue of Bill of Supply by registered tax-payers availing Composition
Scheme or supplying exempted goods or services or both.

If the provisions of Rule 46 or Rule 49 are not adhered to, then apart from non-compliance issue, you may
face problem while generating e-way bill.

Question : The e-way bill software automatically calculates the distance based on PIN. Can we change the distance?

Answer : E-way bill system is now enabled to auto calculate route distance for movement of goods, based on the
Postal Index Number (PIN) codes of source and destination locations given by the user. The e-way bill
system will calculate and display the actual distance between the supplier and recipient addresses.You are
allowed to edit the distance shown, but it will be limited to 10% more than the displayed distance. If the
source PIN and destination PIN are same, then the user can enter up to a maximum of 100 kms only. If PIN
entered is incorrect, then the system would alert the user as INVALID PIN CODE, but you can continue
entering the distance.

Question : CanlgetlIGST refund in a different bank account other than the one mentioned in GST registration?

Answer : Therefund amountis credited to one of the bank accounts that you have added while filing your registration
application on the GST Portal. At the time of filling RFD-01A form, you will be required to select a bank
account from the list of your linked/registered accounts in the GST Portal for crediting refund to that
account, from the dropdown available in refund application. In case you want refund in an-other bank
account which is not appearing in the dropdown list, then you will have to add that bank account by filing
amendment of registered (non-core) form.The bank account added by amendment form will get added to
the dropdown list.

Question : We refer to DGFT Public Notice No. 84/2015-2020 dated April 3,2019, and Trade Notice No. 03/2015-
2020 dated April 3, 2019, phasing out physical copies of MEIS and SEIS Duty Credit Scrips issued with
EDI port as port of imb registration from April 10, 2019"a" onwards. Does it mean we need not go
through the process of registration of such scrips?

Answer : No.The CBIC has issued a circular no. 11/2009-Customs dated April 9, 2019, referring to the same mat ter. It
says that MEIS/SEIS duty credit scrips shall continue to be transmitted electronically by DGFT to the Customs
system and for registration, assessment and debiting of scrips, the current procedure as per the extant
Circular No.12/2016-Customs dated March 28, 2016, shall continue to be followed, except that instead of
presenting physical copies of the MEIS/SEIS scrips printed on security paper, the current owner or his
authorised representative shall approach the proper officer of Customs with details of the MEIS/SEIS scrip
such as IEC number, scrip number, etc. As regards verification of ownership of scrip, the same will be
checked from the DGFT website.

Question : Can we delete an e-way bill generated by us?

Answer : The e-way bill once generated cannot be deleted. However, it can be can-celled by the generator within 24
hours of generation. But if a particular e-way bill has been verified by the proper officer, then it cannot be
cancelled.However, e-way bill can be cancelled if either goods are not transported or are not transported as
per the details furnished in the e-way bill.
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News from ‘Print Media’

Business Standard 07.05.2019

Business Standard 02.05.2019

B

HC' NOHGST at Times of India
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s . Times of India 25.05.2019
Govt likely to offer export sops,
check import flows from China |
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