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UNION BUDGET 2021-22 ANNOUNCED BY THE UNION FINANCE MINISTER
Abolition of Duty Free Import Scheme for Handicrafts sector to be counter
productive

NEW DELHI — 15t February’2021 - The Union Budget for 2021-22 was presented by the
Smt. Nirmala Sitaraman, Union Finance Minister in the Parliament on 01.02.2021. Dr.
Rakesh Kumar, Director General-EPCH said, the budget does not contain any specific
benefit for handicrafts sector but contains some measures for promotion of exports in
general. Some of these measures may benefit the handicrafts sector also. Adding further,
he indicated some of the following measures addressed in the budget:

>

The Product Linked Incentive Scheme (PLI) announced by the Government of India for 13
sectors including Textiles to support AtmaNirbhar Bharat for the manufacturing sector, the
budget committed nearly Rs.1.97 lakh crores, over 5 years starting FY 2021-22 to give further
boost.

To enable the textile industry to become globally competitive, attract large investments and
boost employment generation, a scheme of Mega Investment Textiles Parks (MITRA) will be
launched in addition to the PLI scheme. This will have world class infrastructure with plug and
play facilities to enable create global champions in exports, proposed to have 7 Textile Parks
established over 3 years.

In order to incentivise start-ups, eligibility for claiming tax holiday extended by one more year —
till 31st March, 2022 and capital gains exemption for investment in start-ups by one more year -
till 31st March, 2022.

Reduced custom duty on steel / iron to 7.5% for a period up to 31st March, 2022 and revoking
ADD and CVD on certain steel products. Also, duty on copper scrap reduced from 5% to 2.5%.

Rationalizing exemption on import of duty-free items as an incentive to exporters of garments,
leather, and handicraft items. The duty free exemption scheme is now been withdrawn from 315t
March, 2021

In order to simplify the GST several measures announced to further simplify it. Some of the
measures like, nil return through SMS; quarterly return and monthly payment for small
taxpayers; electronic invoice system; validated input tax statement; pre-filled editable GST
return, and staggering of returns filing.

Reduction in Time for Income Tax Proceedings, time-limit for re-opening of assessment to 3
years from the present 6 years, in serious tax evasion cases, only where there is evidence of
concealment of income of Rs. 50 lakh or more in a year assessment be re-opened up to 10
years with the approval of the Principal Chief Commissioner.
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Shri Ravi K. Passi, Chairman-EPCH said, the reduction in Custom Duty on steel/iron and
copper is a welcome step and surely going to provide relief to exporters who have been
severely hit by a recent sharp rise in raw material prices. However, the withdrawal of Duty
Free Import Certificate scheme for handicrafts, garments and leather sector from 31%t
March, 2021 is blow to the handicrafts sector as the scheme has been helpful in providing
embellishments, trimmings, consumables and tools to the handicrafts exporters to enhance
the quality and look of final product as per demands in the overseas market. As recently
as 2018, the list of items covered under the scheme were enhanced from 27 to 71 items.

The Handicrafts exports during the year 2019-20 was Rs. 25,270.14 crores and during
15t nine months i.e. April-December'2020-21 is Rs. 16940.98 Crores and USD 2268.58
Million informed by Dr. Rakesh Kumar, Director General — EPCH.

For more information, please contact:
Dr. RAKESH KUMAR, DIRECTOR GENERAL - EPCH - +91-9818272171
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